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Item 5.  Other Events
On September 20, 2001, a suit was filed entitled Gulf Bridge RoRo, Inc. v. Landstar System, Inc., Landstar Logistics, Inc. and Ford Motor Co.,
Inc. in Federal District Court in Mobile, Alabama.  The complaint alleged breach of contract, fraud and tortious interference with contractual
business relationships against Landstar System, Inc. and Landstar Logistics, Inc. arising out of a contract between Landstar Logistics, Inc. and the
plaintiff involving a trans-Gulf of Mexico roll-on/roll-off shipping venture developed by the plaintiff.  The suit made claim for $25,000,000 for
damages for breach of contract and $50,000,000 punitive and other damages related to the fraud and tortious interference claims.  Landstar
System, Inc. and all of its subsidiaries (“Landstar”) deny all claims made by the plaintiff.  In order to avoid the cost of protracted litigation, on



September 9, 2003 Landstar entered into a settlement agreement.  The total cost incurred, net of insurance recoveries, by Landstar to defend and
settle this suit during the 2003 fiscal year was approximately $4,150,000, approximately $3,180,000 of which was incurred in the thirteen-week
period ended September 28, 2003.  The settlement component, net of insurance recoveries, was $2,700,000.  Net of related income tax benefits
these costs will reduce Landstar’s net income for the thirteen and thirty-nine week periods ended September 28, 2003 by approximately
$2,030,000 and $2,650,000, respectively.
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